Budget 2007 Proposals
Income Tax Provisions

From 2008/09 the 10% starting rate band is to be abolished for earned income and pensions but will remain in place for savings income and capital gains 

Basic tax rate to be cut from 22% to 20% by 2008

Top rate band of income tax to rise to £43,000 by 2009

Changes to the self assessment filing dates with effect from 2007/08
National Insurance
Upper earnings limit raised by £75 by 2008 and aligned with higher rate threshold by 2009 

Corporation Tax

Mainstream rate of corporation tax will be cut from April 2008 to 28%.

The small company corporation tax rate will be raised in stages commencing with a 20% rate in 2007, 21% in 2008 and 22% by 2009.

Capital Allowances
From 2008/09 allowances on long life assets to increase from 6% to 10% 

Certain fixtures integral to buildings to be set at 10% allowance- subject to consultation

Gradual phasing out of IBAs and ABAs by 2011, but balancing adjustments will be effectively withdrawn from 21 March 2007.

A new annual investment allowance of £50k p.a. to encourage small business to invest in plant and machinery -subject to consultation

50% FYA for small businesses to remain in place for 2007/08

Reducing the writing down allowance  for plant and machinery in the general pool from 25%to 20% from 2008/09
Business premises renovation allowance which was announced in 2005 will apply to all expenditure incurred on or after 11th April 2007 to encourage renovation/conversion of properties which have been vacant for more than one year in designated disadvantaged areas.
Capital Gains Tax

The annual exemption to be raised to £9,200 for 2007/08

Inheritance Tax
The threshold is to be raised to £350,000 in 2010/11.
